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Economic Value Added represents the value 

added by a business enterprise to its shareholders 

by generating operating profits in excess of the 

cost of capital employed in the business. This 

concept is increasingly being deployed to 

understand and evaluate financial performance.

For the year ended March 31, 2004, Marico’s 

Economic Value Added was Rs. 389 million as 

compared to Rs. 313 million in the previous year.

Over the past 5 years, Marico’s Economic 

Value Added has grown at a CAGR of 14%.
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ECONOMIC VALUE ADDED - OVER THE YEARS
(Amount in Rs. Million)

Year ended March 31, 2000 2001 2002 2003 2004

Average Capital Employed 1,345 1,602 1,916 2,093 2,089

Average Debt / Total Capital  (%) 2.1 2.2 2.3 3.9 5.5

Cost of Equity (%) 13.2 13.1 15.0 13.0 11.0

Cost of Debt (Post Tax) (%) 7.1 6.5 - 1.0 1.1

Weighted Average Cost of Capital (%) 13.1 13.0 14.7 12.5 10.5 

Profit After Tax 375 458 530 562 591
(excl. Extraordinary Items)

Add : Interest Post Tax 34 27 42 12 16

Net Operating Profit After Tax 409 485 572 574 608

Less : Cost of Capital 176 208 281 261 218

Economic Value Added 233 278 291 313 389 

% to Average Capital Employed 17.3 17.3 15.2 14.9 18.6

21.0

1.0

16.0

11.0

6.0

99-00 00-01 01-02 02-03 03-04

5

11

17
18

2

CONTRIBUTION OF NEW PRODUCTS & 
BUSINESSES TO TOTAL TURNOVER (%)

55

20

50

45

40

35

30

25

99-00 00-01 01-02 02-03 03-04

36

43

54 52

41

DISTRIBUTION PAYOUT
(%)

RETURN ON AVERAGE NET WORTH 
(%)

32

20

28

24

99-00 00-01 01-02 02-03 03-04

29 29

31

27 27



4

Economic Value Added represents the value 

added by a business enterprise to its shareholders 

by generating operating profits in excess of the 

cost of capital employed in the business. This 

concept is increasingly being deployed to 

understand and evaluate financial performance.

For the year ended March 31, 2004, Marico’s 

Economic Value Added was Rs. 389 million as 

compared to Rs. 313 million in the previous year.

Over the past 5 years, Marico’s Economic 

Value Added has grown at a CAGR of 14%.

5

MARICO CONSOLIDATED
PERFORMANCE AT A GLANCE

ECONOMIC VALUE ADDED 
ANALYSIS

ECONOMIC VALUE ADDED
(Rs. Million)

CAGR = 14%
400

200

350

300

250

99-00 00-01 01-02 02-03 03-04

278

291

313

389

233

SALES AND SERVICES 
(Rs. Million)

CAGR 8%
9000

6000

8000

7000

99-00 00-01 01-02 02-03 03-04

6707

6957

7755

8888

6497

NET PROFITS 
(Rs. Million)

CAGR 13%
600

300

500

400

99-00 00-01 01-02 02-03 03-04

458

501

562
590

357

RETURN ON AVERAGE CAPITAL EMPLOYED 
(%)

35

20

30

25

99-00 00-01 01-02 02-03 03-04

33

32
31

32

33

ECONOMIC VALUE ADDED - OVER THE YEARS
(Amount in Rs. Million)

Year ended March 31, 2000 2001 2002 2003 2004

Average Capital Employed 1,345 1,602 1,916 2,093 2,089

Average Debt / Total Capital  (%) 2.1 2.2 2.3 3.9 5.5

Cost of Equity (%) 13.2 13.1 15.0 13.0 11.0

Cost of Debt (Post Tax) (%) 7.1 6.5 - 1.0 1.1

Weighted Average Cost of Capital (%) 13.1 13.0 14.7 12.5 10.5 

Profit After Tax 375 458 530 562 591
(excl. Extraordinary Items)

Add : Interest Post Tax 34 27 42 12 16

Net Operating Profit After Tax 409 485 572 574 608

Less : Cost of Capital 176 208 281 261 218

Economic Value Added 233 278 291 313 389 

% to Average Capital Employed 17.3 17.3 15.2 14.9 18.6

21.0

1.0

16.0

11.0

6.0

99-00 00-01 01-02 02-03 03-04

5

11

17
18

2

CONTRIBUTION OF NEW PRODUCTS & 
BUSINESSES TO TOTAL TURNOVER (%)

55

20

50

45

40

35

30

25

99-00 00-01 01-02 02-03 03-04

36

43

54 52

41

DISTRIBUTION PAYOUT
(%)

RETURN ON AVERAGE NET WORTH 
(%)

32

20

28

24

99-00 00-01 01-02 02-03 03-04

29 29

31

27 27


	Cover.pdf
	Page 1

	Inside_Cover.pdf
	Page 1

	pg1.pdf
	Page 1

	pg2.pdf
	Page 1

	pg3.pdf
	Page 1

	pg4.pdf
	Page 1

	pg5.pdf
	Page 1

	pg6.pdf
	Page 1

	pg7.pdf
	Page 1

	pg25.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg24.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg23.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg22.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg21.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg20.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg19.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg18.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg17.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg16.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg15.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg14.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg13.pdf
	Page 1
	Page 2
	Page 3

	pg12.pdf
	Page 1
	Page 2
	Page 3

	pg11.pdf
	Page 1
	Page 2
	Page 3

	pg10.pdf
	Page 1
	Page 2
	Page 3

	pg9.pdf
	Page 1
	Page 2
	Page 3

	pg8.pdf
	Page 1
	Page 2
	Page 3

	pg26.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg8.pdf
	Page 1
	Page 2
	Page 3

	pg9.pdf
	Page 1
	Page 2
	Page 3

	pg9.pdf
	Page 1
	Page 2
	Page 3

	pg11.pdf
	Page 1
	Page 2
	Page 3

	pg10.pdf
	Page 1
	Page 2
	Page 3

	pg12.pdf
	Page 1
	Page 2
	Page 3

	pg13.pdf
	Page 1
	Page 2
	Page 3

	pg14.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg17.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg16.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg15.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg18.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg16.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg17.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg19.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg20.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg21.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg22.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg23.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	pg24.pdf
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

	10years.pdf
	Page 1

	pg145.pdf
	Page 1

	pg144.pdf
	Page 1

	pg146.pdf
	Page 1

	pg144.pdf
	Page 1

	Back-inside.pdf
	Page 1

	Back cover.pdf
	Page 1




