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Rahman Rahman Hug
Chartered Bocountznts

Anditors’ Report
to the Sharcholders of
Marico Bangladesh Limited

We have audited the accompanying balunce sheet of Marico Bangladesh Limited for the year ended
30 September 2005 and the related profit and loss account, statement of changes in shareholders'
equity and cash flow stutement for the year then ended. The preparation of these financial
statements is the responsibility of the company’s management, Our responsibility is to express an
independent opimion on these Dnancial statements based on our audit.

We conducted our audit in accordance with Bangladesh Standards on Aunditing. Those standards
require that we plan aod perform the audit 1o obtain reasonable assurance showt whetler the
financial stutements are free of material misstatement. An andit includes examining, on i test basis,
evidence supparting the amounts and disclosures in the [inaneial statements. An audit also ineludes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our andit provides a
reasonable basis for our opinion.

fn our opinion, the financial statements, prepured in accordance with Bangladesh Accounting
Standards, give a true and fair view of the state of the affairs of the company and its subsidiary
("the group”) for the year ended 30 September 2005 and of the results of its operations and cash
flow for the year then ended and comply with the Companies Act 1994 and other applicable laws
and regulations.

We also report that;

a}  we have obtained all the information and explanations which 1o the best of our knowledge
and beliel were necessary for the purposes of our audit and made due verification thereof:

b)  inour opinion, proper books of account as required by law have been kept by the company so
far as it appeared from our examination of those books; and

¢)  the company’s as well as the group's balance sheet and profit and loss account dealt with by
the report are in agreement with the books ol account,

o

Dhaka, 21 November 2005
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Rahman Raliman Hug
Chartarad-Ascounignts

Marico Bangladesh Limited

Balance sheet as at 30 September 2005

Rt 67 /
/

Dhakn, 21 November 2005

Notes 2005 2004
Source of funds Takn Takn
Sharcholders equity:
Shire capitsl 4 10,000,000 10, 003, 000
Tix halidny reserve 138,136,457 153,956,800
Actunmulbated profit 170,049 420 16092 193
Total 318, 185877 202949 337
Application of funds
Property, plant and equipment =
Cost 37 420,978 28,534,285
Lessr “Accumiiuted Jdeprecintivn 14,505 557 g 774.200
22825 471 15,759,985

[ntangibie assels & 7,019.91] -
Cither assels 1 62,291 667 -
[nvestments 1,00, Q00 1,000,000
Current assols:
Inventories 8 07197 8,460 730
Gonds in fransi 23212619 18,501,728
Accrued inlerest 9 2.756,698 2,243,994
Trace deblors 10 34,081 678 24 305 562
Advances and deposits 11 121,984,811 08 200 948
Advante income tax 14 293,446 -
Cash and bank balances Iz 154,383,741 136,138,160
Toied crerrent akreis 344,390,170 280,360,128
Less: Cuorrent lishilitics and provisions:

Linbility lor expenses 13 41,616,376 79,445 736

Liability for gocls 48,594,012 3,698 931

Prowision for incame Lax 14 i 22331652

Payable 1o holding company 23,212,619 10,501,725

Other liahitities 15 5918285 1,290,538
Total ctrrent linbilities 119341 202 07170593
Net current asyers 225048878 183189316
Total 318,185,377 202,949 531

—_—e————— —_———————.
Hhe aceompanyig netex | o 23 foom an integral part of these financial stailynents,
Director

As per cur separate report of even date.

e

Auditors



Rahman Rahman Hug
Chadtarad Accouslants

Marico Bangladesh Limited

Prolit and loss account

for the year ended 30 September 2005

Turnever
Cost ol sales
Cirass profit

General and administration expenses

Selling and distribution expenses
Ner profit for the vear

Cither incoms
MNet profit hefore taxation

Provision for taxation
Net profit after taxation

Tax holiday reserve

Dividend including dividend distribution tax

Prafit brought forward

Frafit carricd forward to the balance sheer

The accompanying notes T ta 23 for,

18

2005
Taka

678,365,295
(429,616,169}

501,181,457
(279,860,140}

248,749,129

(43,608,432

(31,500,433)

221,321 31
{35,470.862)

{44,362 8501

143 640,264

8,220,869

141 478,55

5983129

136,861,133

[48,461 928

(374.787) (1,555453)
136,486 346 146,906 473
(62,179,648) (58 456,80%)
(41,250,000) (44,000,000
116,992,722 72,543,058

__170.049.420 116,992,722

an intepral part of these financial statements.

Dhaka, 21 November 2005

T
Drirector

A% per our separale repart of even date.

(“:fr*f\*f:\

Auditors



Rahman Rahman Hug
Chanered Apcountants

Marico Bangladesh Limited

Cash flow statement
for the year ended 30 September 2005

2045 2004
Tika Taka
A}l Cash flows from operating activities
Met profit/(loss) after tax 156,436,346 146,906,473
Add : Depreciation and amortisation 8683 342 3906037
165,169 688 150,812,510
Changes 1o working capital:
Cutrent liabilities increased/(decreased) 22.170.700 18,807 309
Current assels (increasedydecreased (45 784 461) (47,501,494)
Cash genernted from eperation 141,555,927 122,118,325
Net cash generated from operating activities 141,555,927 122,118,325
B) Cash flows from investing activities
Acquisttion of lixed assets i(9,735,221) (4,368, 188)
Acquisition of Brund Rights (72,325,125) -
Net cash generated from investing aciivitics (82,060,346) (4,368,188)
) Cash flows from linancing activities
Dividend paid including dividend distribution tax (41,250,000) {44,000,000)
D) Net inerease in cash and cash equivalents (A+B+C) 18,245.581 73,750,137
£} Opening cash and cash equivalents 136,138,160 62,388,023
I) Closing cash and cash equivalent (D+E) 154,383,741 136,138, 160
e




Rahman Rahmun Hug
Chartered Ancountanis

Balancenl F'Oclaber 2002
MNetprofit alter tax foi the year 2003
Transferred 1o tax holiday reserve
Balanee at 30 September 2003

Mvel profit after tax for the year 2004
Transferred to tax holiday reserve
Proposed dividend including
dividend distibnlion tix

Divaclened paid

Balance at 30 September 2004

- Nelprofit after tax for the year 2605
Transferred to general reserve

Proposed dividend including
dividend distribution tux
Dividend pajd

| Balance at 30 September 2005

Marico Bangladesh Limited

Statement of changes in shareholders’ equity
for the year ended 30 September 2005

Share Propoged Uiapperoprinted
il L holiclay dividene peofit Total
Tuks Tika Taka Titkest Tuka
TOLERI0LEX0 = - 16.773.434 26,773 434
= 5 73,269 624 73,2060 624
- I.T,:?txj.niﬁ_ - 17 500,000 o
000, 00 F7,500.000 . 72,543,058 100,043 058
- - 146,906,473 146,006 473
SE456, 809 - (58.456,809) -
- g 44,000,000 {44.000.000) .
- - {M,!HK],HUU} . LA UM O
TG CIEch 15,956,809 - 116,553 722 202,949,531
- - - 156,486,345 136,486,345
62,179,648 - (G2.179.648) -
; : 41,250,000 (41.250,000) .
A - (41,250,000) . (41,250,000
FEE OO0 (630 138, 136,457 - 17009 419 3B 185 876




Rahman Rahman Hug
Chartersd Accauntanis

Marico Bangladesh Limited

Consolidated Balance Sheet as at 30 September 2005

Motes

Source of funds

Sharcholbders equity:

Share caplial F
Tux holiday reserve

Accumulmed profil

Total

Application of funtls

Property, plant and equipment A4
sl

Lews: Accurmubiied deprechdion

1O, 000
[38,136,457
189 531,614

£

e
Hka

-—

—

10, B00,000
75,856,809
130,345.357

337,668,071
ey

37 776,378

|4 664 478

216,302, 166

28,652,285
Q377,568

23,111,500

18,874,717

Brond rights 0 1019911

Cithier assety T 62,291 867 .
Current assets:

Invertories 8 TO077 1T 8,460,739
Coods in trinsit 23212619 10,501,725
Accnied interest Du 3605923 2914973
Trude deblors [ Ch 49 991,905 421093 625
Advanees and deposits 11a 121,984 811 8, 440,043
Cash nad Bank balances 124 197,156,008 163,127 193

Total crrrent nsses

Less:  Current liabilities and provisions:

403,028 443

325,538,298

Lishility lor expenses 13a 65,054 592 89,766,242
Lanbulity for goods 48,594 012 3.698.931
Provigion for incoime tax Lda 268,932 361,546
Trade creditors 14,3909 294 23 477,602
Payakie to halding company 23,212,619 19,501,723
Other liabilities 154 6,254,403 1,304,103
Total current Habiliney 157, 783.352 128,110,849
Net chrrent asyely 245 244 593 197,427,449
Total 337,668,071 216,302,166

The accempanying notes [ 1g 23 forin

integrad part of these financial .

HeRiens.

=y
Direclor

Difecitr?

As per our separate report of even date.

Raan.

. ’_t)\

Dhaka, 21 November 2003

Auditors




Rahman Rahman Hug
Chartarad Aceodnisnts

Marico Bangladesh Limited

Consolidated profit and loss account
for the year ended 3 September 2005

Turnover
Costof sales
{irpss profit

General and administration expenses

Sefling aod distribulion expenses

Net profit for the year

Olher incoime

MNet profit before taxation

Provision for laxation

Net profif after taxation

Tax holdiday reserve

Dividend including dividend distribition tix

Profit brought forward

Profit carried forward to the balance sheet

Notes

16a

Bt

0os

H28,297.934
(550,487, 448)

650,296,821
(300,487 483)

184

277,810,536

{31 450,283)

(68,963,035)

259,809 338

(33, 141,859

(68,747,010

157,365,218

9,710,704

139,920,464

2,021,543

167,075,922

{4,460 017

167 942 417

{2.133.3587)

162,615,905 158,808, 060
(62,179,648) (38,456,809)
(41,230,000 {44, 000, 0000)
130,345,357 73,993,106
189,531 614 130,345,357
e ——————————— ==

The accompanyinig notes [ te 23 foom an integral part of these financial starements,

\),
&

Dhaka, 21 November 2003

] L
Drirector

As per our separate report of even dale.

———

Auditors
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Rahman Rahman Hug
Chattared Agzountants

Marico Bangladesh Limited

Consolidated cash flow statement
for the year ended 30 September 2005

Chinges in working capital;

Current liabihties increased!(decreased) 29,673,003 32.330: 595
Current assels (increased)/decrensed {43.461,332) (61.038.224)
Cash generated [rom operation 157,576,561 134,010,745
Nt cash generated from aperating aclivities 157,576,561 134,010,745
Cash flows from investing activitics
Acquisition of fixed assets {(9.972.621) (4,486, 188)
Acquisition of Brand Rights (72,325,125) 4
Met cash generated from investing activities {82,207.746) (4,486,!‘38]
Cash flows from financing activities
Dividend puad including dividend distribution Lax (41,250,000) (44,000,000)
MNet inerease in eash and cash equivalents (A+B+C) 34,028,815 85,524,557
Opening cash and eash equivalents 163,127,193 717.6002.636

Closing eash and cash equivalent (D4E)

2003 2004
Taks Takn
Y] Cash flows from operating activities
Net profit{loss) after tax 162,615,905 158,209,060
adil  Deprectation and amortisation 8,748.985 3,908,314

171,264,890

162,718,374

163; I'E'.l'E 153
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Rahman Rahman Hug
Chartered Accounianis

Marico Bangladesh Limited

Consolidated statement of changes in shareholders' equity
for the vear ended 30 September 2005

—— Cipap equilies
Share Thix holiday Clapital Propesedl  Unappropriated

) Tukn Tikn Taka Tiks ks Tk

lgce at 1 Octaber 2002 140,066,000 ; . : 16,773,434 26,773,434
e capital of subsidisry company 106,000 : . 1000600
..1 profit for the year 2000 - . 9572 T4 HD.672
;ﬁl aof investment - - {1,000, 000 . - £ 1 000, 00
i holidsy reserve 175067, OO - - (17500000
:;:t'mm.' at 30 September 2003 0, 000,000 17,500,000 - - TA.593 106 101,493,106
l‘l prafit for the year 2004 B - - 158 8O0 060 {58 fub H60
1“{::1-;:! ta tax holiday reserve - 58,456,809 - - (58,456 R09) -
%idtm[ ineluding dividend
atrihulicm tax - - - 440000000 (44,000,000) -
“vidend paid . - ; (44 100,000) - {44 D000
SManee at 30 September 2004 10000000 75,956,800 - . 1230,345.357 216,302,165
St profit for the year 2005 - - 162,615,505 162,615,505

nsferred 1o tax holiday resenve - 62,179 648 - - (62,179,648) -

viderd inchuding dividend

stribution 1ax - - - 41,250,000 (41,250,000) -

vidend paid - - - {41.250,000) - {41,230.000%
“alance at M September 2005 10000000 138,156 457 - - 189,831,614 337.668.071

1
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Rahman Rahman Hug
Charterad Accountants

Marico Bangladesh Limited

Notes to the financial statements
for the year ended 30 September 2005

Company profile
Marico Bangladesh Limited{MBL) is o private limited compiny wncorporated on 6 Sepleniber 19499 in
Bangladesh under the Companies Act 1994, The present nuthonsed and paid up capital iz Tk

10,000,000 divided inta 1,000,000 ordingry shares of Tk 10 each, The company is o wholly o]
subsidiary of Marico Limited (formerdy Masico Industries Lad), Tndia

The company started commercial operation from 30 January 2000
Description of subsidiary MBL Industries Limited:
MBL Indusines Limited is a private Hmited company registered under the Companies Act 1994 with an

suthorised capitil of Tk 1,000,000 divided into 100,000 ordinary shares of Tk 10 gach. Muarica
Bangladesh Limited acquired 99,996 erdinary shares of MBL Industries Limited on 4 Augusl 2003,

Nature of business

The principal activities of the company are to manufacture, market and sell coconut oils, hair oils,
beauty sorp and other consumer products.

MBL has set up & manufacturing unit at Gazipur and went into commercial production from 27 October
2002 and from 17 April 2003 MBL discontinued its trading business, The land and factory building has
been taken on lease and for this the company enlered into a lease agreement on 30 May 2002 for a
period of § years which is covered by tripartite agreement amongst Quality Chemical Industries Lid.,
Marico Bungladesh Limited and Bangladesh Shilpa Bunk.

Marico Bangladesh Lid hos sequired beauty soap brand "Camelia” and "Magnolia® from Marks & Allys
Lid. on 25 April 2005 to signal its entry into the lailet soaps market in Bangladesh,

Principal accounting policies
Tiasis of accounting

These accounts have been prepared in accordance with Bangladesh Accounting Standards (BAS).

10
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Rahman Rahman Hug
Charterad Accountarits

Property, plant and equipment and depreciation

Property, plant and equipment are stated sl cost less accumnluled depreciation, Deprectation has been
charged on strmght line method Considering the estimated seful lives of the assels the following rates
have been spplied

Adirconditioner, refrigerator 15-20%
Vehicles 20%
Campuler 15-33%
Factory butilding 15-20%
Factory equipment 15-20%
Furiiure 15%-33%
Lahdratory equipment 15-33%
bloulds 15-20%
Office equipnient | 5%-100%
Plant and machinery 15-20%
Fixtures 2060

[ntangible assets
Intangible sssets are slated at cost less accumulated amortization using straight line method, Intangible
assets are recognised in accordance with BAS-38. Intangible nssets include cost of #cquisition of the

intellectual property, copy right and incidental to capilal expenditire.

Assels ars amortized over a period of ten years commeneing from 1 May 2005,

Basis of consolidation

These consolidated financial statements have been prepared in accordance with BAS no. 27, In respect
of the subsidiary undertaking, audited financial statements for the year ended 30 September 2005 have
heen used to draw up these financial statements.

Revenue recognition

Sales are recognized at the time of delivery of goods to the distributor and are exclugive of VAT,

Taxation

Provision for income tax is made on the basis of company's computation of fiscal profit until the
assessment is finalised by tax authorities. Adjustroent, if any, arising out of assessment would be made
in the year the assessment is completed.

Reporting currency and level of precisihn

The figures in the financial statements are denominated in Bangladesh taka, which have been rounded
of T to the nearest integer,

11
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Aohman Rahman Hug
Chartered Ascountants

Stock and stores

These are valued at lower of average cost of material and net realizable value.

Reporting period

Financial staterents of the company cover the period from 1 October 2004 1o 30 September 2005.

Share capital

20038 2004
Takn Tak:
Authorised:
1.000,000 Qrdinary shares of TR 10 each 10,600 000 10,000 00
Paid up:
1,000,000 Ordinary shares of Tk 10 each fully
paid up in cash 10,000,000 10,000,000

The shares are held by Marleo Limited (formerly Marico Industries Lid), India and its nominees.

1
'
1
|

12



Rahman Aahman Hug
Chartared Acoountants

Yroperty, plant aml equipiment

= {Tngt Dleprecistion Mt bk vphoe
Anal Addhlim Dimpasal Ar ot 30 Anal Charged Adjusitrmeni As gt W) A b W Anl 3
| Oetisher wharing ring September [ Cetisher lor during Sepleinbar | Seplember | Seplenber

Pt ienilns I the veir the veir 21 i the veor thevess oS M i
Relrigorator, weler coalord 472,650 - - aTa a0 LATa T3 - 287 FLTICEE] 150076
Cam B jeeps 4451 807 1400, 100 - LR FFEer] LTaeaET 1,061 454 - LEZLAM 3,100,836 TAALAMY
Catvpuless 1462118 437,701 - 1IuaAm TR 6128 - 1,096,147 T3 E B2 106
Fectory tuiidng 10355 1,720,582 . 1. R3340 Q.47 137,991 - 147 At 1,685,575 93785
Faciiey expiipiment A BG4 - - 4 ¥, e iR 54 SR . 1740374 2,514 766 1681620
Furnlture 263120 350 R0 - Y RIT 030 w6 268 il 865 . 1,257 433 |, 566 050 1 56,253
Labsistary egipiaert H7.000 - - BT 600 L5E 509 L3R 200 - o790 R R
Mol 2788 053 2,051,003 B34 500 3,000, 554 LIdT RS Tda, Sdd Hild Sh (WELRRIEFS 1906 trith L
Oltive ezuiprients 1,702,150 10T A2 (BT ] 168, 383 240 96H . H16,351 Qo 261 1A Tay
Prant aryd rackiniry Q450316 3.531,782 - 13,501 (9 1140 810 1B 0 - R UREESR Y] 1317506
Flatires A6 6 12 : 17 3370 130 : 1364 it a7,
Tuiliil 28533 385 0735221 Hadl AT AN R BT R0 5,060,705 RANSTR 14505557 1A AT 1 £, 755 0935

_. Dpreciation allocated fo:

Ik Lika

L Meaufochning 358114

| Aidminzsirnling T pLT
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Rahman Rahman Hug
Chartored Adcauntants

Praperty, plant and equipment

2003
MBL MBL Ind. L, Total
Cost 28,534 285 118,000 28.652.285
Add: Addition during the vear O T35.22] FAT 400 2972621
38,269,500 355,400 38,624,906
Less: Dizposil 848,528 - ddn 528
37,420,978 355,400 37,776,378
Less Accumulated depreciation 14,595,557 8921 14,664, 478
Writlen dovers valae as on 30.09:05 22815431 286,470 211800

Intangible assels

MBL through an agreement dated 25 April 2005 with Marks & Allys Limited acquired the intellectual
sroperty right and copyright of "Coamelia” and "Magnolia® brand beauty soap, the cost of whieh 15 a3

lollows, The total cost will be amortized over a period of len years,

2005

Taka
Cast of acquisition (or intellectusl property right 2,500,000
Cust of copyngh 2,500,000
Incidental lo capital expenditure 2,325,125
Total cost af acquisition 7.325.125

Less: Amartization {1 May 2005 to 30 September 2005) 305,214
7,019,911

Other assets

This represents total payment mage to Marks & Allys covering the period of 10 years
with respect (o business and commercial support contract executed on 25 April 2005.

Deferred revenve expendilure:

Murks & Allys support contract 65,000,000
Less: Weitten off during the year 2,708,333
152!’-..’.9].66?
Inventeries 2005 2004
Raw materials 1,155,926 4,667,769
Packing materials (bottles) 1,253.974 3,275,392
Packing materials {cartons) ' 2972637 .
Packing malerials (caps) 1,694,640 5
Semi finished goods - 517,578
1077177 8,460 730

14
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Chattared Accountants

. Aceroed interest

Avorued interest

Ba. Consolidated accrued interest

Accroed interest

1. Trade debtors

Recepvable from Kallol Ead (KL

10a. Consolidated trade debtors

Receivable from Kallel Lud (K13

11. Advances and deposits

Advances:
ToEDL
For goods
Laan to M&a
For services

Depositg:
VAT eurrenl sccount
Supplementary duty
Security deposit

11a. Consolidated advances and deposits

Advances:
To EDL
For goads
Loan to MdcA
For services

Peposita:
VAT current account
Supplementary duly
Securily deposit

2005
Taki

2.756,698

2,243 954
_————a————y

2005
MBI MBL Ind. Ltd, Tolal
Taka Taka Taka
2,756,698 849,227 3,605,925
2005 2004
Taks Taka
E-t,DFr].ﬁTﬂ 24,805 562
2005
MBL MBL ind. Lid, Total
Taka Taka Taki
34.081,673 15.910227 49991 905
e e ———im e e
2005 2004
Titka Taka
34,730,694 44,150,654
22,754,991 35,665,160
20,000,000 -
34,326,768 11,117,126
112,312,453 90,962 930
5,522 0606 096,676
306,185 306,185
3,844, 107 3,844,107
9672338 T.246 968
121,984 817 98,209 948
s — _———
2005
MBL MBL Ind. Ltd Total
Taka Taka nka
34,730 694 - 34730694
22,754 991 - 22754991
20,000,000 . 20,000,000
34,826,763 = 34,826,763
112,312,453 . 112,312,453
3,522,066 - 5.522 (66
306,185 5 306,185
3844, 107 - 3,844 107
9672358 - 9672358

121,934,811
A ———

12

121,984 511
e ————— ]




Rahman Rahman Hug
Chartepad Accoaniants

12, Cash and bank balances

20035 200
Taka Taka
Cuashon hand 753,766 216,304

Fixed deposit with:
Citibank N.oA.
Slate Bunk of India
Stamdard Chartered Bank

- 32,500,000
64,912 599

39,000,000
103,212,599

33411266
105,911,266

Crish ol banks:
Citibars N
Standard Chartered Bank

1,393,165
421324 211 2T 641,346
42717376 30,010,590

154,584, /4l 136138160

2369244

12a. Caonsolidated cash and hank balances

2005
MBL MBL Ind. Lid, Total

Cash on hand 153,766 46,634 200,420

Fixed deposit with:
Stale Bank of ndia 64,912,599 26,100,000 61,012,399
Standard Chirtersd Bank 29,000,000 7.964 484 46 964 484
103,912,599 34,064,484 137977083

Cash al banks:

Citibank MN-A. 1.593,163 - 7,593,165
Standard Chartered Bank 42,124,211 8,661,129 50,785,340
49.717.376 B.661,129 58,378,505

1§4.383,741 42,772,267 197,156,008
13, Liability for expenses

TR b

roa e S L R E T L

2005 2004

Taka Tika
Business promotion expenses 15,623 662 33,177,541
Advertisement expenses 10,397,000 6,000, 000
Leukage and damage 4,458,732 2,604,033
Audil fees 285,000 282.025
Leave Encashment 350,000 -
Royalty 6,968,115 3572260
Credilors for supplics 629,297 29,266,105
Other expenses 2,904,570 4,542,872

16

41,616,376

79,445,736
—————re



Rahman Rahman Hug
Charlerad Accountants

ta. Consolidated liability for expenses

4a

-

2005
MBL MBL Ind. Lid. Total
Business promolion expenses 5623662 6,134,417 21,758,079
AdverUsemenl expenses [, 397,000 217 D0 14,314,000
Leakage and damages 4,458,732 4,016,836 0375568
Rovalty 6,068,115 - 6,968,115
Andil fees 285,000 165,000 450,000
Leave Encashiment 350,000 - 350,000
Travel payvment - 26.013 26,912
Creditors for services 7.797.624 T.797.624
Capital purchase - S00 S04
Salary payable 6,750 6,730
Price Difference - 473,177 473177
Creditors [or supplies G2 207 - 622 207
CHier expenses 2.904.570 - 2,904,570
41,616,376 23,438,216 63,054,592
Provision for income tax
2005 2004
Taukn Tuka
Opening bakince 2,233,662 14,408,408
Add: Provision for current taxation 2227 000 R i
4,455,662 15,963,863
Less: Provision adjusied 1,847,213 -
2 608, 449 15,963 863
Less: Tax paid ws 74 356,449 13,207,017
Tax deducied at source 3,115,446 523,184
3,501,895 13,730,201
{893 446) 2,233,662
Consolidated provision for income tax
20035
MEBL MBL Ind. Ltd. Total
Opening balance 2,233,662 (1,872,116) 361,546
Add: Provizsion for curvent laxation 2223 000 4085230 6,307,230
4,435,662 2213114 6,668 770
Less: Provision adjusled 1.B47.213 - 1,847,213
2,608,449 2,213,114 4.821,563
Eess: Tax paid us 74 380,449 - 386,449
Tax deducted at source T 3,115,446 1,050,736 4,166,182
3,501,895 1,050,736 4,552,631
5393,446] 1,162,378 268,932
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15. Other liabilities

2005 2004
Taka Tika
VAT deducted st source 100,125 -
Tax deducted from suppliers' bills 5.818.160 L,200,538
5,918,285 1,290,538
15a. Consolidated other liabilities
2005
MBL MBL Ind, Lid Total
Tuka Taka Taka
Val dedueted at source 100,125 = 100,125
VAT payable - 295 977 295,977
Tix deducted from suppliers’ biils 5818, 160 40,141 5,838,301
5918235 336,118 6,254 403
e R AR T
6. Cost of sales
2005 2004
Trika Teka

15,258,434 274.034,324

Purchase
Less: Price difference
Closing invenlory

415,298,434 274,034,324

Add: Footery overhead 8,643,531 3,726,757
Exchanpe loss 3,456,447 .
Carringe inward 211751 99,065

14,317,735 5.,825822

428,616,169 279 860,146
_——e e e

16a. Consolidated cost of sales

2005

MBL MBL Ind. Ltd, Total

Taka Faka Taka
Purchnse 415,298,434 120,871,279 536,169,713
Add: Factory overhead 8,643,531 - 8,643 531
Exchange loss 5,456,447 » 5,456,447
Carriage inward 210757 - = e
14,317,735 - 14,317,735

420,616,169 120,871,279 350,487 448
—_————— ey
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17. General and administration expenses

Salaried and allowances (Note 17.1)
Hent

Professional charges

Security charges

Legal chirges

Birector's Remuneration
Repair and maintendnce
Conumunication expenses
Entertainment

Printing and stalionery
Vehicle running expenses
Travelling and conveyanecs
At fees (Note 17.2)
Recruitment expenses
Subseription wd donation
[nsurance premium

Books and periodicals
Delerred expenses written off
Bank interest and charges
Medical expenses

Carriage outward

Fooding and lodging

Staff welfare expenses
Conference and training exp.
LC expenses

Electricity and gas charges
Amortization of brand rights
Royalty

Depreciation =

17.1 Salarics and allowances:

These include remuneration of Tk 3,965 660 (o executive director for salaries and benefits,

17.2 Auditor's remuneration :
Stalulory audit fee
Tax Audit fee
Special Audit Fee

Less : Excess provision for 2004 written back

13

19,611,948

2004
Taks

12,924,711

836,730 746,500
3,076,638 695,601
637,878 520,942
1,950 405 198,415
320,004 :
1,095,556 836,148
2,038,572 1,878,474
267 486 337,728
473,411 446,099
2750815 2448751
2532 572 2,657,050
117,800 350,600
73,800 400
: 400
257,832 1,207,025
40,741 18,351
2,708,333 E
119,952 1,214,224
: 1,038,497
1,157,000 1,157,335
521,305 780,487
1,358,511 952,595
461,174 566,857
; 30,155
263,149 270,922
305214 -
3,395,855 2,505,908
2,135,681 | 825,558
48,608,412 45,479 862
120,000 78,375
90,000 97,050
75,000 175,175
285,000 150,600
167,200 :
117,800 330600

T N s ha
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17a. Consolidated general and administration expenses

18.

Salaries and allowances (Note 17.1)
Rent

Professional charges

Security charges

Legal charges

Director's Remuneration
Repair and mainlenance
Communication expenses
Entertainment

Printing and stationery
Vehicle running expenses
Travelling and conveyance
Andit fees (Note 17.2)
Recruitrient sxpenses
[nsurance premium

Books and periodicals
Deferred expenses written off
Bank interest and charges
Carriage oubwird

Fooding and lodging

Staff welfure expenses
Conlerence and training exp.
Electricity and pas charges
Amortisation of brand rights
Raoyaity

Depreciation

Dronation

Selling and distribution expenses

Business promotion expenses
Advertisement

darket research expenses
Leakage and damages

20

2005
MBL MBL Ind. Lid, Totl
Taka Taka Taka
19,611,943 [ 467 969 28,079 917
836,750 - 236,750
3.076.638 - 3.0076.638
687 878 - 687,878
1,950,405 8254 1,058,659
320,004 - 320004
1,095,556 [46,173 1,241,728
2,033,572 (3511 2.052.143
267 486 11,090 278,576
473411 52.547 525953
2,750,815 - 2750815
.0RL572 220277 2.802.849
117,800 115,250 233,050
73,800 s 73,800
257 882 19992 271874
40,741 2,699 43,440
2,708,333 - 2.708.333
119.952 11,359 131311
1,157,000 409 600 1,566,600
321,305 - 521,305
1,358.511 44,759 1,403,270
461,174 281,908 743,082
263,149 - 263 149
305.214 - 05214
3,395,855 - 3,395,855
2,135,681 65,643 2,201,324
= T60 TH0
48,608,432 EEE? 1,851 51,480,283
2005 2004
21,468 406 21,036,830
25 404,266 17.284,111
2. 773062 2,034,163
1,354 699 4.007 746
51,500,433 44,362 850
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18a. Consolidated selling and distribution expenses

2005
4 y MBL MBL Ind, Lid, Total
= :

Taka Taka Taka
Business promolion expenses 21,468,406 10,567,029 32,035,435
Advertizement 25,404,266 4,069,151 29473 417
Market research expenses 2773062 363,968 3:137.030
Lenkage and damages [ 854 699 2,464,454 4,319,153
51,500,433 17,464,602 63,965,035

19. Related party iransactions
Marne of the relued party Mature of [ransactions Equivalent

Takn

Marico Industries Lud, India Purchase of coconut oil 151,562,223

151,562.223

20. Number of employees

The number of employees engaged for the whole period or part thereof who received a total salury of Tk
36,000 and above was 24,

21. Tax holiday reserve

This reserve has been made as per section 464 (¢) of Income Tax Ordinance 1984

22. Import of capital machinery and raw materials
During the year imporl of raw material was worth US$ 3,116,217and capital machinery US$ 37,956,
23. General

Previous year's figures have been rearranged wherever considered necessary,

21




