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Auditers” Report
to the Sharcholders of

Marico Bangladesh Limited

We have audited the accompanying consolidated balance sheet of Marico Bangladesh Limited
and its subsidiary ("the group") for the year ended 30 September 2007 and the related profit
and loss account, cash flow statement and statement of changes in shareholders' equity for the
year then ended. The preparation of these financial statements is the responsibility of the
company's management. Our responsibility is to express an  opinion on these financial
staterments based on our audit,

We conducted our audit in accordance with Bangladesh Standards on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opimion, the financial statements, prepared m accordance with Bangladesh Accounting
Standards, give a true and fair view of the state of the affairs of the company and its
subsidiary ("the group") for the year ended 30 September 2007 and of the results of its
operations and cash flow for the year then ended and comply with the Companies Act 1994
and other applicable laws and regulations.

We also report that;

a} we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit and made due
verification thereof,

b) in our opmion, proper books of account as required by law have been kept by the

group so far as it appeared from our examination of those books; and

¢l the company’s as well as the group's balance sheet and profit and loss account dealt
with by the report are in agreement with the respective books of account,

ufﬁq\

Dhalka, 22 October 2007
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Marico Rangladesh Limited

Consolidated balance sheet as at 30 September 2007

MNaotey 2007 206G

Sourees of fupd Taka Tuka
Sharehiolders equity

Share capiial 10,000,000 B 0000000

Proposed dividend 26,000,000 11, 00,000

Tax holiday rererve 305,545, 269 182,480,710

Aceumulnted profit 315,562,244 248,696,791

657,107 512 452,277,501
[eferred tax lnbility 6,253,535 =
Tutal 663 361 044 452,277,501
Applications of fund
Praperty, plant and equipment
Conl r 10370006 123,841,534
Less: Accumulated deprociation 42,248,241 25,104,576
118,721,765 08,736,958

Assel under conglrucEon 3 120,000,000 130,000,000
Intangible assels 4 17 V6685 19787 155
Cither nsneta L3 40,201,653 100,701 661
Current assets
Inventones [ 46,135,557 58,714,046
Croodds in bt 59654 7910 26,105,830
Avoried interest 9069 555 4 B33, 257
T'rade deblars T 123,685,753 146,466,708
Advances and deposits R 1T 060 138 06,811,300
{Cash and cash equivalents g 4560 615,524 216 435,171
Tl currenl asgels BE3.B25 317 549 366,312
Clurrent Habilities and provisions
Short term finance 10 265,745 302 240,777,940
Linhlity for expenses 11 849,154,680 10,223 37H
Interest payable 2580972 6957 039
Trade creditors 142415 a7 TEAETHATY
Income tox payahie 12 3,971,855 031,283
Payuhie to holding company 23,671,028 1402 535
Cther liabilites 13 18,914,728 3238422
Total currend Hobilfines 561 464372 446 404 555
Net current asxets A07 360945 1028961 727
Total Gid 6] 048 452 277 501

The geoompoaming nodex 1o 15 form an integral pare of theee finaneiol stetemenis.

Gl—

— +  [hirector Directar

Ag per pur-annexed report of same date,

B

Dhhaka, 29 Cetoher 2007 Aonditors




Marico Bangladesh Limited

Consolidated profit and loss account
fer the year ended 30 September 2007

2007 2006
Notes Taka Taka

Turmover 1,690,974 911 1,225, b5 RIS
Coat of stles §1,125,942 628} (B30, 770,395)
Gross profit 565,032 283 ax 5,330,437_1-_'
Creneral and administralion expenses 14 (134,594,197) (90,307 783)
Selling and distribution expenses 15 (195,353,302) {154,464,736)
Net profit before interest expense 235,084,784 140,017,911
Interesl oxpense {20:263,281) (27,063,956)
Met profit after interest expense 214,821,503 112,953,955
Other ineome 22,519.017 18,204,544
Met profit before taxation 237,340,520 = 131,248 499
Tax expenses:

Clurrent tax (15,256,973) {16,639.070)

Die ferred fax (6,253,535) :
MNet profit after taxation 215,830,012 | 14,605 424
Tax holiday resersve (123,064,559) {44,344, 2573)
Dividend reverse/{propos:d) (25,900,000 (11, 100,000
Profit brought forward 245 606,791 |#,531 615
Acvcumulated profit carvied forward to the balages sheet 315,562 244 248,696,749]

The accompanying notex { to 15 form an integral part of these financial statements,

:

e
ﬁ_lirecmr Difector
As per our annexed report of same date,
’ - £ QY
. Auditors
Dhaka, 2% Cetober 2007
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C)

D)

Marico Bangladesh Limited

Consolidated cash flow statement
for the year ended 30 September 2007

Cash flows from operating activities
Net profit betbre tax

Aald; Depreeinlion

Deferred expensas write off
Amortisation of brand nghts
Lo om sale of fxed assel
Cramm on sale of [ixed naset

Changes in working capital:

Current liabalitivs inerease/{decrease)
Short term finance

Liabilily for cxpenses

[nterest payable

Trade credilors

Fayable to hokding company

Oither Linbilities

Current assels (Incrense)/decrense
Inventories

Conds in transil

Acerued Interest

Trade deblors

Advances andd deposits

Incornie tax paid
Net cavh genercled from aperating activities

Cash Mlows from investing activities
Acqguisition of ixed assels

Sale proceed from sale of Gxed assel
Asaets under construction

Acquisition of intangible assets
Investment in business sapport contract

Net cosh peneratedused) from investing activitie:

Cash flows from financing activities
Drividend paid

Net cavh generatedused) from financing activitics
Net inerease in cash and cash equivalent (A+B+C)

Opening cash and cash eqguivalents
Closing cash and cash equivalent

2007 A1)
Taka Taka
237,340,520 131,248,499
2,723,709 10,440,008
11,500,008 11,500,006
2,550,470 T AR e
1.318 -
(40,002} s
34,741,503 24,172,861
24,967,353 240,777,949
{5,008, 698) 39,168,785
{4,366,667) 6,957,639
63,539,428 15,883,073
17,261,493 (11,803,084)
15,680,206 (3,025,581
112019215 P et
12,578,489 (51,636,869
(33,552,059 {2,803.211)
{4,236,298) {1,227.332)
23 780,855 (6,474 803)
76,844, 518) 25,173,511
(79,275,651) (127,058,704
(12,216,402) (15,976,718)
202,606,185 304,344,219
(41,151,076) (H6,065,156)
475,244 -
- {1200, H30, B0
{750.000) {15,000, 0007
- {50,000, 00
(41,425837) (2R1,065,.156)
(11,000,000 -
{11,003, 0005) =
240,180,353 19.279.163
216435171 197, 156,008
456,615,524 216,435,171




Muarico Bangladesh Limited

Consolidated stalement of changes in shareholders' equity
for the year ended 30 September 2007

Share Tax halidiy Proposed Acoumulated

eapiln] rEsErve dividend profit Tuinl

Tankn Takn Taka Taks Takn
Halance at 30 Septeinber 2005 10,000,000 138,136 457 & 18%. 531,614 A3 668 0T
Mel profit afles tax for the year 2006 - . . 114,600 430 114 609 430
Trumsferred to tax holidoy reserve - 44 344,253 - {44,344 251
Preposed dividend 11,100,000 {11,100 0iHY)
Balanee 4t 30 September 2006 10000 03 142 450,710 11,100,000 244 606 791 452277 501
Met prafit afier lax for the year 2007 - - - 215830012 215830012
Tronslerred to tex holiday reserve 123,064,559 (123,064 559 -
Dividend paid {11000 0040 § R ROUIRE
Proposed dividend 25,500,000 {25 200 000 -
Balanee ot 30 Reptember 2067 lﬂ,UULI,uI'.HJI‘? 305 545 2649 26,0001 006 415,562,244 657,107,513
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1.3

Marice Bangladesh Limited

Motes (o the consolidated Nnancial statements
for the vear ended 30 September 2007

Basis af consolidation

These consolidated financial stdements have been prepared in accordance wilh BAS 27-
Consolidated Fimancial Staternents and . Accounting for Investments in Subsidianes. In respect
ol the subsidiiry underaking, andited finaneial staternents for the vear ended 30 September
2007 have been used to draw up these fnancial slatements,

Subsidiary

Subsidiary 15 an enlity controlled by the parent company. Comtrol exists when the parent
company has the power to govers the financial and operating policies ol an entity so as fo
oftain benefits from its activities,

Transzactions eliminated on consolidation

Intra-group balances, and any unrealised income and expenses arising rom intra-group
transactions, have been eliminated while preparing lbe consolidated fnancial stalements.
Unrealised pains arising from tansactions with equity accounted investees have been
eliminated against the investment fo the extent of the parent company's interest in the investee,
Unrealised losses were eliminated in the same way as wrealised gains, but only to the extent
that there was no evidence of impairment,



Property, plant and equipment (consalidated)

[open 1 Het beak vehie

Al Apai Ay ai Charged Adljmomrrd ALl s at AW

Ee] ey | D e I A0 Sy a Gep 1asep
Pariizulan _duns AT il thr e the: yent T F ik

Taka Taka Taka daka Taka Laka Taka Ty
Plani and machinery 84 476 S0l 4,758,700 Jp002 e LG 251 0TI 131, T F+ERE] 2EAERANS AT e ELLIER L]
Firee Bald ki - 124670800 s 1240 - - - - 1,678.400 -
Wehitles TIR1007 ERLL el 1 2%, 150 LI ERCETEY PARERL] et 108 536510 §.B5RAR 1073391
Paviury espeipmeiil A9TE, T8 12140 |7 A48 Eh il 313N 19519 LORT &8 LASE |50 [RELELH 1544, 137
Fonidls 4710348 2082960 0, TAZINE LE99AT2 HA L Y| ® 1A 54 1,154 L8158
Factoiy tatding §AAL0 2000500 - FREEE] LRI L] Ala, e LRI Jadamk
Lo ¥ mjuljeien M7 A [TTR{Hi] 000 Tik g A0 ORT |1 55,256 0,1 LEER L] 125,111
Cflicn oquipmmst landsn LI gt Hogay N ELET IRELEL AKLEES 21,080 1 AL ORE [RxlEry) IS S
Lenrpulers 1A 1 1E0.050 Tanasn 4,307,341 LT5Eae i1, TRz 1 2R SOATIRL 1,725,054
Fertame & falures 1407 ARd 7447 JA42RE ERCTRTTY 172574 07, 150 3a4, 064 Ly 6 0s IR 5 ET
AL, Rrifigereor, wWaer tonlers TRILAAD LEEN L) 1,193 651 ROTIE 20 - 323,702 RO #3971
AL]EEEIIMM |&|.,|‘|..“|'| 41151070 4.{'.%.6“* T, FTLA0E 25 104 578 T, A R IR wii HI.'I'I.TEI RN (R )
ALV Septeimiar 3006 351031 k. RUERR]] . 124 B A0 s ATh |5 adily I . 24, LW 476 28,736,950 2111151
Diepreciation his bepn sllecaled sy Millows)

Taki
Flmralieluring 19.452 550
Adoninbaraiion SRE075)

.EEHJ.'.'E'S-




Asset under constraction

2007 2006
Taka Taka
Crpening balance 120,000,000 -
Add;  Addition during the year 41,151,076 216,065,156
171,151,076 216,065,156
Less:  Transfer to propery, plant & equipment 41,151,076 ®E.065,150
Closing balancs 130,000,000 120,000,000

Above assets remain yet to be installed for comiercinl production as at balanee sheet date,
Intangible assets

MBL through an apreement dated 25 Apral 2005 with Marks & Allys Limited, paid Taka 5,000,000 for
acquiring the inteflectual property right snd copy rght of "Camelin” and "Magnalia” soaps. Taka
15,000,000 had also been paid for acquiring the intellectual propenty right and copy right of " Avomatic"
brand vide an agreement dated 7 October 2005 with Arormatic Cogmetio Linmited.

Marks & Allys Limited
Inteflectal property right 2,500,600 2,500,000
Copy right 2,500,000 2,500,000
5,000,000 &, 000, 00
Aromatie Cosmetics Limited
Intellectual property right TA00 00 7,500,000
Copy ripht 7,500,000 7,500,000
15,000,010 15,000,000
[neidental 1o capital expenditure 1075125 2,325,125
Total cost 23075,125 22325135
l.ess: Amortised 5,088,440 2,537,970
Met value 1?,‘)35,6{%5 19,787,155

CHbher assets

These represent a sum of Tk 65,000,000 padd 1o Marks & Allys Limited and Tk 50,000,000 paid o
Arommalic Cosmetics Limited in respect ol business and commercial supporl eontract, covering the period
ol 10 veurs, executed on 25 April 2005 and 7 Oclober 2005 respectively.

Deferred expenditure

Marks & Allys Limited 65,000,000 65,000,000
Aromatic Cosmelies Limited S0, 00,000 A (00,000
Tuotal deferred expenditure 115,000,600 115,00 00
Less; Amortised 25,708 347 14,208,330

0,201 653 100,791,661
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Foventories

Raw muterialy
Packing materials
Finished poods

Trade debtors

Kallol Limited
thers

All debtors in these balanees are less than six months duoe;
Advances and deposits

Advances:
Fithical Diugs Limited
For materials & poods
Lian to Muarks & Allys Limited
For service

Paposite
VAT current aceouni
Supplementary dity
Beourily deposiis

Cush and bank balances

Cush on hand

Fized deposit withs
State Bank of India
IDEC Finanoe Limited

Cash at banks;
Citibank MN.AC
Slandard Charlered Bank
Commercial Bank of Ceylon

2007 2008
Taka Taka
23 743,013 33,100,924
RATE.911 21,220,157
13512713 4,392,963
46,135,557 58,714,040
115,211,767 144,515,453
2,473,986 1951215
123,685,753 1,466,708 -
34,730,694 24,730,694
40,074 543 B.R14.092
20,0043, 000 20,000,000
63,325,856 25,647,326
160,131,393 89,192,112
0,600,265 4,001,856
06,185 306,185
3,532,205 3,271,147
13,525,745 7610188
173,600,138 g6 811,300
295,107 153,115
334,000,000 I 6, 100,000
104,000,000 =
434,000,000 L6, 100,00
L6, BROLO00 48,693 628
5,403 487 1,488,428
36,930 .
22,320,417 50,182,056
456,615,524 216,435,171




Short term finance

2007 2006
Tuka Tuka
Short fenm loan;
Citibank M.A 1E0L 0, DO 2063, OCH, D0H)
Commercial Hank of Ceylon 100, DCHD, O =
250,001,000 206,000,000
Bank ovendrall: =
Citibank N.A, 15,745,302 TS5 701
Standard Chartered Bank - 3,620,245
15,745,302 40,777,949
265,745,302 Z4U..T".-'T,94H
Citibank N.A.
a) Limit

b}

Total agpregate limit of short termm loan and bak overdrafl is Th.338.6 million. The shor term
fomns are repayable within 75 days, Short tenm loan is laken whenever required,

Nature of security (Shord term loan and bank overdrafi)
Demand promissory note and letier of continuity for Tk 338.06 million,
Rate of interest

[tate of interest has been vared from 10.25% to 11% depending oo the money market and inter
relationshap.

Commereial Bank of Cevlon

a)

Iy}

£l

Limit

Total aggrepgate limit of short term loan 13 Tk 100 million of which Tk 30 million each taken on 5
June 2007 and 3 July 2007 respectively. The loans are repayable within 120 days respectively. The
ghort term loan talken on 5 June 2007 has been totally repaid subsequently.

Nature of seeurity (Short term loan and bank overdraft

Dierrumd promssory note and letter of contimuity for Th 1000 million.

ate of interest

Rate of interest has been vared from 10.25% to 11% depending on the money markel and inter
rolationship.

10 ==
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Standard Chartered Bank

) Eimmit

Againgt o lirit of T 200 million, the company Is enjoying an overdrall facilily a limil ol Tk 50

i o,

(i} Mature of security

Drermendd promissory note and letter of contimuity for Tk 215 rllion each,

) Rate of interest

Eate of inlerest has been varied from 10.25% to 11% depending on the money regket and inter

relationship,

Liability for expenses

Business promotion expenses
Advertizement expenssy

For services

Anclit fiees

Leave encaghment

Capilal goods

Creditors for supplies

Cither expenses

Provizion for ineome tax

Cpening balance
Add:  Provigion for current taxation

Less  Advance tax paid & deduction at source

Oriher liabilities

Advance rom customers
Tax dedueted from Vendors' bills
VAT payable

11

2007 2006

Taka Taka
48,501,177 61,791 499
28,221 640 27,071,752
9814279 2,496,008
400,000 430,000
350,000 350,000
. 361,655
8,117,563 4,670,040
3,750,013 1,152,424
99,154,680 __ 104,223,378
931,283 268,932
15,256,073 16,639,070
16,188 256 16,908,002
12,216,401 15,976,719
3971855 931,283

17,741,703 .

848 664 2,386,522
324,261 541,900
18,914,728 3.228.422
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General and administration expenses

Salaries and allowances
Rent

Professional charges
Security charges

Legal charges

Dhirector's remuneration
Repair and madnfenance
Cuiuminication expenses
Entertainment

Printing and stationery
Vehicle running expenses
Travelling and conveyance
Audit fees

Recruitment expenses
Insurance preminm

Books and periodicals
Daferred expenses wntten off
Bank charges

Hank guaraniee cornmission
Mizcellanenus write offs
Fxchange losa

Statf welthre expenses
Conference sand raining expenses
Eleetricily and gos charpes
Armortization of brand rights
Royalty

Laoss on anle of asset
Depreciation

Selling and distribution expenses

Business promotion expenses
Adverlisernent

Markel research expenses
Redistribution expenses

12

2007 2006
Tiakn Taka

50,077,823 11,054,194
1,577,450 1,179,740
3,730,689 3,860,835
771,387 906,499
1,402,642 1,782,239
173,338 203,317
2,072,168 2,084,035
4,551,191 2,842,568
135,156 51,443
30,334 722,165
6,054,291 4,408,102
10,041,385 R,749,556
SR0,000 450,000
480,079 140,058
2,015,961 1,648,085
66,333 43,482
11,500,008 11,500,006
940,625 208,331

8,262,527 .

4,105,283 -
369,500 2,900,232
1,704,597 2,123,934
1,442,781 708,274
410,120 320,659
2,550,470 2,232,757
12,570,989 4,441,420

7,318 *
5,860,753 3,044,931
134,594,197 RN
a6, 1 58,002 68,267,251
88,698,102 R1,685,219
6,958 060 2,802,245
3,530 138 1,609,421
155,351,302 154,464,730




Marico Bangladesh Limited

Balance sheet as al 30 September 2007

Motes
Sourees of fund
Shurcholders equity:
Bhare oupital 4
Tax holiday reserve
Proposed dividand
Asonmalded profi
Deferred tax hability
Total
Apphications of fund
Property, plant and equipments 5
Cost
Less; Accwmulated depreciation
Agset under construstion fi
Intangible azsels 7
Other assely L]
Investment in subaidiary
Current asscts:
Inventories ]
Croods in transt
Accried interosl 10
Tende debtors 11
Advances and deposits 12
Advance income fx 132
Cash and cash equivalents 14
Total curren asyels
Lass: Current Habilitles aml provisions:
Shorl term lnance 15
Lanhitity for expenses 15
Interest pavable
Trade vreditors il
Loan from subsidiary
Fuyable 1o helding company 13
Other Babilitics 19

Total current labililies
Net current asaels

Fotal

The gecomipanying notes § fo 33 farm an integral pavt of these financial statementa

[l

=7 - fincor

Dhaka, 29 Getoher 2007

2007 2006
Takn Taka
10,001, 0) 11,060,000
05,545,269 182,480,710
26,000,000 11, ko, B0
265 007 §23 216,981,476
6,553,002 420,562,586

6,177 803

612,730,405 420,562 506
155,337,189 118,311,811
40,368 697 74,523 545
114,968,497 03, 7HE 324G
120,000,000 136,500,000
17,086,685 19,747,155
89 201 653 100,791 661
1,040,000 1,006,000
41,595.77% 57927047
50,658,788 36,105,830
630,521 5,145,253
115,211,767 125,500,462
a2, 506,590 96,530,753

3,276,370 2,753,197
133,478 475 167,304,745
516,367,192 475 460,923

65,745 300 240,771 940 |
64 BT2 044 T 00 638
125,278 6,957,639
04,478,115 44,707,037
- 200,000,100
27,141,252 11,409,535
8,521,201 2,203,651
256,883,232 400,265,472
359,484,060 75,105 444
(12,730,805 420,562,586

i

Az per our annexed report of same date.

13
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Marico Bangladesh Limited

Profit and loss account
for the year ended 30 September 2007

Mates 2007 2004
Taxholiday  Nom-tax holidey — Totul {Taka) Taka

Turmover 20 1,263,987 974 187,901,834 1,451, 889,808 ARE 284 048
Clost of sales | (774,300,391} (160,003 450} (934,303 842} (573,124,065)
Ciross profit 489, 60T SR 27,898 R4 517,585,966 315,159,981
General and administrolion cxpenses 22 (85,994,545 26,221 026) {112,216,571) (8139752
Belling and distribution expenses 23 o {131,602.724) (37955,543) ﬂﬂ?.ﬁiﬁ,iﬁ?} (H11, 0% 248)
Mel profit before Interest expense 272090313 {36,279,185) 215811,128 21,963,208
Interest expenay 24 {15,682,042) - (15,682,642) (27,063 956)
MNel profit afler interest expense 256,407 672 (56,279,185) 20Hy, 128,486 Ul B0G 257
Oither incame 25 5,671,188 - 5,671,188 15,961,380
MNet profit befare taxation 262,078,359 (56,279,185) 205,799 674 11,860,632
Tux expenses:

Current ta (2,631,366 % {2,631366) (8,483 927)

Drefemed tax - {6,177.803) (6,177,803) -
Met profit after taxation 259 447 404 (62 456,088) 196,99 505 102 376,709
Tax holiday reserve (123.064,559) - (123,064,559) (44,344,253
Prapoged dividend 26 (23,900,000) - (23,900,000) (11,100,000
Profit brought forwand 263,115,739 (46,133 B62) 216,981,877 1700409 421
Accumulated profit carried
forward to the balance sheet 373,598,673 { 108,550,850 265,007,823 216981 877

The accompanying nates [ fa 33 form an integral part of these finaneial satements.

Di-r_r'&ur S

Dhaka, 29 Cotober 2007
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B)

c)

D)

Marico Bangladesh Limited

for the year ended 30 September 2007

Cash low statement

Cash flows frem operating activities

Wel profit]loss) betore tax

Add: Depreoiation
Deferred expenses wrile ofl
Amnartisation of brand rights
Loss on sale of fixed agset
Cladn on sale of fixed asset

Cheages in working capital:

Current liabilities incrense{decrease)-

Short term finance

Liahility for expenses
Interest payable

Trade creditors

Loan from subsidingy
Fayahle to holding company
Other linbilities

Current assets (inereape Vdecrease-

Inventorics

Goods in transit
Acerued mterest
Trade deblors
Advances amd deposits

fncome tax paid

Net cash generated from aperaling aofivities

Cush flows from investing setivilles

Acquisition of fixed nesels

Sale provesd from sale of fixed nsset

Aszsels under construction
Acquisttion of intangible assels

Investmoent in huginess support contrmet
Net cask penerated / {used)  from investing activities
Cash Mows Trom finuncing activities

Blividend paid

Nel cask generated / fused) from finenelng activities
Met increase in cash and cash equivalent (A+T4+C)
Crpening cash and cash equivalents

Closing cash and eash equivalent

16

2007 2006
Takn Tuks
205,795,674 1 14,860,652
| 4,425,151 Q078,028
11,500,008 11,500,006
2,350,470 2,232,757
T318 .
(46,0000 -
33,442,947 23,660,791
(173,032,647 240,777 944
(5,237,554) 28,453,261
(6,832,361) 6,557,639
41,771,078 113,025
(20,000,000) 20,000,000
15,731,917 (11,803,084}
6,217,520 (3,614,604 )
(143,382,247) 260,924,186
16,131,272 [ 50h049,870)
(33,552,958) {2.803211)
4,405,732 (2,288,555)
1288085 (91,418,784}
(65,975,807) 25,454,028
{68,703 (66) (121,795,292}
(8,660,934) {4,837 2807
1R.4%6 368 2HER] 1037
(41,047 882} {(R0,R90,921)
475,243 -
. (130,000,000
(7 50,000) ¢ 15, 000,0007
- (50,000,000}
(41,322 639) (275.890,93%)
(11,000,000) -
C11,000,000) -
(33,826,270) 12,821,004
167,304,745 134,383 741
135,478,475 | 67,304,745




Balance at 30 September 2005

Met profit after tax for the year 2006
Transferred Lo tax holiday reserve
Proposed dividend

Balance ai 30 September 2006

Met profit after tax [or the year 2007
Transferred 1o 1ax holiday reserve
Dividend paid

Dividend reversed

Proposed dividend

Balance at 30 September 2007

Marico Bangladesh Limited

Statement of changes in shareholders' eguity
for the year ended 30 September 2007

Share Tax holiday Proposed Ulniclistribuated
capilal reserye dividend profit Total
Taka Tk Lakeny Taka Taka
10,000,000 138,136,457 - L7049, 421 J1R. 185878
. - - F02,276,700 102376709
- 44,344,253 - (44,344,253}
> : 11,100,000 (11,100,000 :
FERO00,004 182 480,710 11,100,000 216,981,877 420,562 587
o 4 = 196,990,505 196,550,505
- 123,064,559 (123,064,559)
(11000, D0 (1,000, 000y
{100,000} 106,000 :
26,000,000 {26, 000,000) -
10,000,000 305,545 269 26,000,000 265,007,823 606,353,082
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Marico Bangladesh Limited

Motes to the financiad statements
tor the year ended 30 September 2007

Reporting entity

Marico Bangladesh Limited (MBL} i3 a private limited company incorporated on 6 September 199% in
Bangladesh under the Companies Act 1994, The address of the company's registered office 1s 272,
Tejgaon Industrial Area, Dhaka-1208. The present authorised and paid up capilal of the company is Tk
10,000,000 divided into 1,000,000 ordinary shares of Tk 10 each. The company {2 a wholly owned
subzidiary of Marico Limited, India

The company started commerdial operations from 30 Janmary 2000,

The principal activities of the compatry are [0 manufactune, market and sell pure coconut odl, Bair oil and
breauly soap.

MBL has set up a manufacturing umt at Cazipur and went inlo commercial production from 27 October
2002, The factory land and building had been acquired from Quality Chemical Industries Limited in 30
March 2007,

Description of subsidiary MBL Indusiries Limited:

MBI Indusiries Limited 15 8 private lmited company registered under the Companies Act 1994 with an
authorised capital of Th 10,000,000 dvided into 1,000,000 ordinary shares of Tl 10 each and paid up
capital of Tk 1,000,000 divided into 00,000 ordinary shares of Tk 10 each. Marico Banpladesh
Limited owms 100% shares of MBL Induslnes Limited,

Basis of preparation

Statement of compliance

The linancial statements have been prepared in accordance with Bangladesh Accounting Standards
(BAS).

Basis of measurement

The Tinancial stalements have been prepared under the historical cost convention as madified o include
tevalnation of cerlain property, plant and equipment,
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3.2

3.3

Functionai and presentational currency

These financinl datements are prepared in Bunglidesh Taka, which iz the company’s fanctional currency
Al financial information presented in Taka has been rounded of!' 1o the nearest infeger,

Use of estimates and judgemenis

The preparation of financial stalernents requires management to muke judgements, estimates and
assumptions that affect the application of accounting policies and the reported amount of assels,
liahilities, income and expenses. Actual results may differ from (hese estimates.

Listimates and underlving assumptions ane reviewed on an engoing basis.

Going concern

The company has adequate resources (o continue in operation for foreseeable future. For this reason the
directars continue fo adopt going concern basis in preparing the accounts. The current eredit facilities
and resources of the company provide safficient fund 1o meet the present requirements of ils existing
business and operations.

Significant accounting policies

The accounting policies set out below have been applied consistently {otherwise as stated) 1o all periods
presented i these financial siatements,

Foreign currency

Trarsactions in foreign currencies are translated to Bangladesh Taka af the foreign exchange rate ruling
at the date of the transaction, Monetary assets and labilities are recomnverted at the rates prevailing af
balance sheet date. Non-monetary assels and labilities are reported using the exchange rate ai the date of
transaction. Differences arising on conversion are charged or credited to the profit and 1oss accounts,

Financial tnstrument

Non-derbvative financial instrments comprise accounts and other receivables, cash and cash equivalents,
louns and borrowings: Other payables are shown at transaction cost.

Property, Plant and Equipment
i} Recopnition and measurement
Property, Plant & Equipment are staled at cost less acconmilated depreciation and impairment loss

Cost includes expenditure that are directly attributable to the acquisition of the assets. Componels
of property. plant and equipment having different useful lives, are accounted for as separate itemes,

18



i} Subsequent cosi:

The cost of a replacing component of an item of property, plant and equipment is recognised in the
cirrying amount of the dem if'it is probable that the future economic benefits embodied within the
component will flow to the company and its costs can be measured reliably. The costs of the day to
day servicing ol property, plant and egquipment are recognised in the profit and loss account as
ingurred.

i)y  Depreciation:
Diepreciation is recognised in the profit and foss account on siraight line method over the estimated

useful lrves of each component of an ilem of property, planl and eguipment. Land is oot
depreciated. Considering the estimated wuseful lives of the assets the following rales have been

applied:

Assels Depreciation rate
Plant and machinery 10-33%,
Factory equipment 10-33%,
Moulds 20-50%
Factory building [1-200
Laboratory equipiment 20-33%
Cfice equipment 20-50%
Wehicles 20-33%
Compruters 20-33%
FFurniture 20-33%
Fixtures 20-33%,
Adr conditioner, refrigerator 20-32%;

Depreciation 18 charged from the month of acquisition of property, plant and eqmpment but oo
depreciation 15 charged in the month of disposal.

1.4 Intangible assets:

Intangible assets have finite usefi] Yives and are stated ot cost Tess accurmulated amortization using
siraight ling method, Intangible assets are recognised in accordance with BAS-38. Intangible assets
include cost of acquisition of the intellectual properly, copy righl and other costs tncidental o such
capital expendifure

Amartization-
Amortization is recognized in the profit and loss account on straight line basis over the estimated useiul
lives of intangible assets from the date they are avalable lor use. Assels are amortized over a period ol

severn years commencing from | May 2005 for 'Cumelia'and ten years for 'Aramalic' commencing from |
Clgtober 2005,

19
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Impairment:

Carryving amount of the company's sscls e reviewed al each balanee sheet date or whenever there s an
indication of impairment, If any such indication exist, the assel’s recoverable amount s estimated, An
impairment loss 18 recognized whenever the carrying amount of the asset or ifs cash generating unil
exceeds its recoverable amount. Impairroent loss, ifany, is recognized in the proficand loss account.

Taxation

The compamy qualifies as a "Private Limited Compamy™ and accordingly the rate of incomse tax applied
{or the vear is 40%.

Tax holiday

The comgany las enjoyed tax holiday for its Parachute Coconal Oil unit. The tax holiday period expired
o 30 Septemeber 2007

Deferred tax

The company has adopted deferred tax accounting policy as per Bangladesh Accounting Standards,
Accordingly deferred tax assetliability 15 accounted for all the temporary timing differences arizing
between the tax base of the assets and liabitities and their carrving value for financial reporting purposg,
No deferred tax has been provided for tax holiday unit a5 the unit i3 enjoving lax holiday w's 464 of
Income Tax Ordinance, 1954,

Provisions

Provisions are made where an obligation exists for future labilily in respect of & past event and where the
armont of the ohligation ean be reliably measured,

Revenue recognition:

Revenue from sale of goods s measured at fair value of the consideration received or receivable, nel off
return and allowance, trade discount, volume rebates exclusive of VAT, Revenue is recognized when the
risk and reward of the ownership i transferred o the buyer, reoovery of the consideration is probable,
the associated cost and possible retwn of goods can be estmmated reliably, and there 18 no continmiing
management involvement with the poods sold. Transfer of rigk and rewards oecurs for the sale of goods
when the produet is delivered along with dispatch docwmends and inveiges to cuskomers,

20
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Inventories

Raw materials and packing materials are valued at lower of averace cost of material or net realizable
vithe, Finighed goods are valued at cost or net realizable value whichever is lower,

General

The financial period of the company covers one vear from | October to 30 September consistently,
Fvents after the balance sheet date

Bvents after balance sheet date that provide additional information about the company's positions at the

balance sheef date are reflected n the finanicial staterments. Events afler the balance sheet date that are
non-adjusting evenls are disclosed in the notes when material,

Share capital

2007 2006
Auntherised:
1,000,000 Crrdmary shares of Tk 10 each 10, 0, 0y _'LU,(HID,UU'U
Paid up:
1,000,000 Crdinary shares of Tk 10 each fully
paid up in cash 10,0, G0 100, (R0 G0

The shares are held by Marico Limated.

21




Properiy, plant and equipment

Lo Diepreziation Wiitten down value
Azl s faldition | Dizpoaal At faat Chargerl | Adqustrrent A Anat AR at
1 ¢t dizing during G Bep 1 Qe for far W B A0 Hig, M1 Repy,
Farticubsrs 200 1Tue year the yeur 007 TG the: year ihe yier 2007 a7 e
faka Takn Taka Taka Takn Tiha Tala Talka Talea Talga
Plant and mischinery i B 600 L3 798305 06T 10336633 9443383 IRITSTTO A9 21404738 81,9R1.559 80,343,224
Free bald Lend 12,670,600 - 1679600 - TEET8 A0
Wehigles = Tlan,007 SI5571T 1206350 11,220,374 A0MEATE L3703 W] 10K 530851 5,BA3% 553 3,00 A5t
Factary equipmen 4575193 101,851 107445 3992500 3335056 10538 1087845  2856,150 L 130,440 FpS EST
Soulds 4,719,248 G2 060 - 0, TRL 108 1,888.672 1505282 3,404,954 1,377,354 1E10 58
Factary buslding 1,833,040 2,509,950 - 4,743,050 dih 243 416,008 - 355,044 3877590 1, 384,05
Labeetony squipsnent B17 600 10500 LAY 38,100 69088 155,265 LIERE R 634,335 43,745 186,511
Cifliee equipinents 2121 2l 1,155,965 236,068 3,571,840 1136403 63,678 FI6069 1563.0T] 1,507 Ris SA5,538
Carmpirers 2408939 1,500 560 4R350 FA68, 109 1,407 98 R, ER TIEIAN 1642098 1,7060014 (s
Fumiture & fixtures ** 3.507 505 SUTEAT 354,258 4061 A4 1,725,738 476,150 33208 LIME6TS 2015787 1;tda
AU, Refigiernlar witer sooles Tl 250 533,183 . 1,203 443 30,711 204,551 = 395703 76714911 439,720
Al 30 Seteber 2007 | 18,311,911 41,047 512 4,-32?“&:}4 155337150 - 24525509 19425151  SSE0044 4036 GG L1496RA%T  SETARAZS
At 30 St 2006 3T 420.9TR i, Ra0,933 - LB IL10EL 14505557 G508 28 24,523,585 63, 7HR 35 1515431
TDepresiation ailocated fo:
Taks
Tnrmbactareng 14,953 056
Adiminisiration 4,343 195
lgal‘jlljl

*Turing the yenr vehicles shown comprise of cars snd jeeps and vany, it was shown sepamtoly [nsf yesr
** During (e venr fiemitire and fxiees shown comprise fwmninme asd e, it wos ihown separately hist yoor.

FE4 A ddition to property, plant and equipments dusing the year for no tax holiday wnit ave shown below:

Parlicalar Adnomnis
Tk
Plast ind machinery LRI 5T
Fagtery aquipment 1,800
Poabds 655,775
WVehigles BT 557
4357 260
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Asset under construction

2007 2006
Opening balance 1 30,000,000 -
Add: Addition during the year 41,047,842 210,800,533
171,047 832 210800533
Less: Transfer to property, plant & equipment 41,047,882 80,890,533
Closing balance 1 300 CHICH | 3000 0

Aborve assets remain yet to be installed for commercial production as o the balance sheet date,

Intangible assets

MBL through an agreement dated 25 April 2005 with Marks & Allys Limited, paid Taka 5,000 000 for
acquiring the intellecioal property right and copy right of "Camelia" and "Magnolia® soaps Taka
15,000,000 had alse been paid for acquiring the mlellectual property right and copy right of
"Aromatic" brand vide an agreement dated 7 Oetober 2005 with Aromatic Cosmelic Limited.

Mouarks & Allys Limited:
Intellectual property right 2,500 0040 2,500,000
Copry right 2,500,000 2,500,000
T 5.000,000 5,000,000
Aromatic Cosmetics Limited:
Intellectnal property rght T500,000 7,500,000
Copy right 75000, 000 7,500,000
15,000,000 1 5,008,004
Incidental to ¢apital expenditure 3,075,125 2,325,125
Taotal cost 23,075,125 P25 L W
Less: Accwmulated amaortization 5,088 440 2.537.970
Met value 17,986,685 19,787,155

Other assets
These represent a sam of TK 65,000,000 paid to Marks & Allys Limited and Tk 50,000,000 paid to
Aromatic Cosmetics Lid, in respect of business and commercial support eontract, covering a period of

10 years, executed on 25 April 2008 and 7 Oclober 2005 respectively,

Deferred expenditure

Marks & Albys Limited 65, 0 000 635,000,000
Argmatic Cosmetics Limited SR UICHD S0, 0850 00
Total deferred expenditure 185,000,000 115,000,000
Less) Amortized 25,708,347 L4,208,334

89,291,653 L0791 ,66]
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Inventories

Raw materialg
Packing materials
Finished goods

Agccrued interest

Interest un FDR
Tnterest on call deposit
Interest on loan to MBL Industries Limited

Trade debtors

Receivable from Kallol Traders Lid,
Receivable from others

Advances and deposits

Advances;
Fihical Dirugs Limited
Materials
Lo o harks & Allys Limited
Advance for Services

Deposits.

WAT curment accournt

Supplementary duty
Security deposits

Advance income tax

Cipening balunce

Add: Advance tax paid & deductions at source

Less: Provision for corrent taxation
Closing balance

24

2007 2006
Taka Taka
231,743,933 33,100,524
2878911 21,220,157
R.972.931 3 405 966
41,595 775 57,727,047

544,521 4279315
G5.000 -
- Th5 938
630,521 5045253 3
L8 BT B 123,545 247
- 1951215
115211, 767 125,500,462 -
34,730,694 34,730,694
30642975 ERI4.092
20,000, 00 200060, 000
63,604,176 25,366,809
148 977 846 #8.911.595
4.600,265 4,051,856
06,185 306,185
3,532,295 3,221,147
13,528,745 7,615 185
162,506,590 96,530,783
(2,753,197 893,446
8,660,939 4.837,280
5907742 5,730,726
2,631,366 8.4%3923
3.2716.376 (2.753,197)




Cash and bank balances

Cash on hand

Fixed deposil with
State Bank of India
1DEC Finanee Limited

Cash al banks:
Citibank ™A
Standard Charlered Bank
Conumercial Bank of Ceyvlon

Shart term finance

Short term loan:
Cilihank MN.A
Bank overdrafl
Clitibank MoAL
Standard Chartered Bank, Dhaka

Citibank N.A.

a)  Limit

2067 2085
Taka Taka
222,406 120,547
3#]_,(:-[]:’),“1](:' | 4(?,[11."{],(}[][}
100,000,000 .
130,000,000 140,000,000
= 27,154,108
3,251,849 5
4,220 £
3,256,069 27,184,198
133,478,475 167,304,745
SOON0,000 200,000,000
15,745,302 17,157,701
- 3620 248
15,745,302 40,177,940
65,745,302 240,777,949

Teral aperepate limit of shorl tenn loan and bank overdraltis Tk 1786 million repayable within

75 days. Short tem Ioan is taken whenever reguited.

by Nutwre of security (Short term loan and bank overdraft)

Diemand promissory note and letier of continuity for Th 1786 million,

¢} Rate of interest

Rate of interest has been varied from 10.25% to 11% depanding on the money market and inter

refationship.
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Liability for exprnses

Business promotion Sxpenses
Advertisement expenses
Audit lees

Leave encashmaent

Creditors for supplies

Cither expensesd

Trade creditors

Marico Limited, India

lmiport duty and related charges
Payable to holding company
Rovalty

Bank guarantee commissin

Other liahilities

Addvance from customers
Tax deducted from vendors' bills

26

2007 2006
Taka Taka
24,294 9a2 30,797 442
28,221,649 27,971,752

206,000 215,000
FS0,000 350,000
8,117,563 9670 040
3.687.911 1,105,404
64,872,084 TO109.638
2,148,574 31,476,951
8,329,541 17,230,085
90478, 115 48 707,037
20,408 616 11,409,535
6,732,636 -
27,141,252 11,409,535
7693 606 -
B27.594 2,303 681
8521201 2,303,681
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Turnover

Produers
Parschute coconul oil
Arvmiatic soap

Cost of sales
Haw and packing materials consumption

Aadd:  Factory overhead (note-21.1)
Clarrisge mwind

Factory sverhead

Snlary and wapes

Power expenses

Faotory rent

Hire charges on plant and machinery

Loading charges

Repairs & maintensnce-plant and machineries
Repairs and maintenanee-Factory bailding
Depreciation

Other expetises

2007 2006
Tox holiday  Non-tax holiday  Total {Taka) Taka

|, 263,987,974 1.263,987,974 874,505,920
- 187 501,834 187,901,834 13,778,128
1,263 987,974 187.001,834 1451880808 885 284,048
758,628,062 145492706 004321768 557,232,030

15,229,991 14,400,082 29,630,073 || 15757873
241,500 110,500 352,&3[ 134,162
15,471,491 14,510,582 29,982,073 15,892,035

774,209,353 160,004,289 934303842 573,124,065
4,125,928 1,127,221 5263155 3011241
1,359 067 1,096,626 2,455,693 e 08T
453 454 289,050 742,509 1,229 364
. 2,500,800 2,500,000 365,000
94,05 16,191 110,276 20,081
T31,005 231,472 2 477 21408
350,410 ; 550,810 188,201
6,110,327 B 872,629 14,982,956 7,295,168
1,795,310 266,887 2,062,197 1,419,218
15,229,991 14,400,082 29,630,073 15,757,813
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General and administration expenyes

Salaries and allowances (Note 22,1 }

Rent

Professional charges
Security chorges

Legal charges

[reetor's remuneration
Bepair and maintenance
Communicstion expenses
Entertainment

Printing and stationery
Vehicle running expenses
Travelling snd conveyanece
Aundit fees (Nale 22.2)
Revrultment expenses
Insurance premium

Books and periodicals
Deferred expenses written off
Bank charges

Hank guprantes commission
Exchanpe logs™

Staff welfire expenses
Conference and troming expenses
Electricity and pas charges
Amortizetion of brand rights
Ruoyalty

Lioss on sale of sssct
Depreciation

2007 2006
Toax holidsy  Mon-tax holidey  Total (Taka) Tokn

34 552 598 5,241 n46 397594 244 28 Bdh 242
1,373,298 204,152 1,577,450 1,179,740
2,118,326 464,906 2,583,232 2,445,788
733221 38,166 771,387 906,495
1,294,127 106,754 | 400,825 1 640 750
125,021 43,317 373,338 293,337
1,466,902 812116 1,979,018 1,775,185
3 8265094 G4 942 4.476,536 2, 7RE 679
111,496 15:575 128,071 31,779
729 512 128,556 H58 408 TO5,988
4748122 1,134,306 5842 420 4,208,618
0.aT2.322 054329 T, 926,651 7,583,527
317,762 47238 A5 000 225,000
417 948 62,131 430,079 226,843
1,211,897 392,108 1,624,005 1,400,256
58,799 7,534 66,333 43 482
. 11,500,008 11,500,008 11,500,006
758,254 112,720 70,974 279673

5,461,406 871,345 6,732,751 =
369,500 = 169,500 2,000,237
1,364,038 326,544 1,690,872 2,121,057
1,030,979 153,263 1,184 242 636,480
A57.043 53,077 410,120 320,653
5 2,550,470 2,550,470 2,232,757
12,570,989 - 12,570,98% 4,441,420

2,743 4,574 7318 .
3,801,640 6l 56 4,442,195 2,552,861
45,994,545 26,222,026 112,216,511 Bl EET

*In the year 2006 exchange loss was included with cost of goods sold, this wvear it has been shown

separately.

Salaries and allowances

These include renmuneration of Tk 8,348,861 o the execotive director as salaries and benefits,

Audit fees

Slatutory daadit
special audit
Cut of pocket expenses
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200000 125,000
L0000 1000
15,00k -
365 000 225,000
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Sefling and distribution expenses

Business promolion expenscs
Advertisement

hMarket resenrch expenses
Redigiribution expenses

Interest expense

Interest on term lonn
Interest on overdraft

Interest on loan from MBL Industries Lid.

Other income

Interest on fixed deposit

Interest on call deposit

[nterest on loan to MBEL Industries Lid,
Pralit on sale of asscl

Interest on stafl loan

Proposed dividend

2007 200G
Tay holiday — MNon-tax holiday  Total {Taka) Taka
B0,251,630.13 2,237,735 92,489 365 36,381,557
34,854 200,07 52,699,204 BT.553 404 T2, 701,904
3.417,278.97 2,039,216 6,356,495 1,636,321
3079.614.50 THARR 3,159,002 1,079 460
131,602,724 57,955,343 189,554.267  11] 790,248
10,909,722 - PO G09 722 24,537 150
25158 - 3115735 2126806
1,657,193 - 1,657,195 -
15,682,642 - 15,682,642 27063956
5,203,540 - 5,203,540 14877410
348,210 - 348,210 307 407
= = 763938
41,000 - 40 000 :
79439 - 79439 10,535
: A071,18% - 5,671,158 13,961 380

Dividend for the year is proposed af Tk 26,000,000, Duting the wear 2006 proposed dividend was Tk
11,100,000 but in the AGM final dividend for an amount of Tk 11,000,000 was declared and approved. The
excess proposed dividend of T 100,000 has been adjusted during (s vear.

Related party transactions

Munie of the related party

harico Limited, Indis

28

Matire ol transnclions

Purchage of covonul oil

Eiguivalent
Tuka

307,260,280

Fauivalent
Taka

289,65 1,234
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Contingent liabilities

There are LAT commitroents for Tk 54.08 million and Tk 11572 million with Standard Chartered Bank and
Citibank,N. A respectively. The are also commitments for Tl4.04 million on account of shipping puarantee
issued by Standard Chartered Bank in favour of the company,

Number of employees

The number of employees engaged for the whole period or part thereof who teceived a total salary of Tk
36,000 p.a. and above was 31,

Impaort of capital machinery and raw materials
During the year import of capital machinery 1TSS 149,293 and raw material was worth US$ 7.054,514.
Subsequent position

Therg was no subsedquent event, to report afler the balance sheet date, which had an influence on the financial
slatements for the vear ended 30 Septernber 2007

Tax holiday reserve

The company has enjoyed tax holiday {or parachute manufacturing unit Gli 30 September 2007 and tax
holday reserve amounting Tk 305,562,244 has been utilised as per section 46/A(2)e) of ncome Tax
Ordinance 1944

General

Previous vear's figures hive heen rearranged wherever considered necessary.
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