Dabur, Marico point to weak
rural demand in Mar quarter

Consumers downgrade to cheaper packs as surging inflation chips away at their spending power

MNEWDELHI

ackaged-goods  companies

Db India and Marico Lid

pointed toweakrural demand

in the March quarter as con-

sumers downgraded (o
cheaper packs and brands in categories
such as toothpaste to hairoil and sham-
poosassurging inflation chipped away
at their spending power,

Diabwar Iinelia's clief executive Molhit
Malhotra ssid the company witnessed a
ligiclity crunch in ural marketzin the
March quarter, *We have seen a little
sethack coming in fromm maral. Forus, in
thee past couple of quarters, ournral was
abwvavslfiringahead of urban, However,
what we found in thiscuarter isa ligquid -
ity crunch and demand compressionin
rural India. Therefore, ourcredit (cvele)
has also gone up in mral India, Ruralis
theone which isnot doing sowell forus
al the moment,” he said.

The makerof Real drinksand Vatika
shampoo draws 47% of its domestic
business from the hinterkand.

On Wesnescday, Dabur India reported
a 7.7% growth in consolidated revenue
for the quarter ended 31 March, Net
profit for the period declined 22% (o
L2 crore,

Meanwhile, Parachuteoil maker
Marico's domestic  business

ELIIJ

The volumes of fast-moving consumer goods decluned 4.1% im the March quarter, the companies said..

However, inan eamings presentation
on Wednesday, it said categoriessuch as
toothpaste, hair oil, and shampoo
reported an overall volume decline in
the March quarter for the industry.
Malhotra said higher food prices and
inflation wene putting pressureon rral
wallets, Thiswasleading to consumers

However, he said things could lookup
over the next six months as rural
il}l.’ﬂl'l'ﬂ.'.‘iil'l'll]l'ﬂ'\'t"ﬁl'l.{ll'.‘i:)l'\:'r:ilii]l'l:‘il ﬂ-it
normal monsoon helplift demand. “The
rural economy will tum around. There
i=an immediale pressure we are secing
in the near term. The rural coonomy
shouled recover in about six months,” he

MINT

company said. “We will closely walch
rural growthand are hopefulofa recov-
ervin demand in light of the good har-
Vsl season, I'I.{!IITIIJII TR SO0 forecast
and government spending,” it said.

Both also Nageed high inflationary
pressures that they said are unlikely to
abate in the near term,

“Olwionsly, there will be inpat
cost pressure. Having said that, we
will by to grow ahead ol the market
andl also gain market share. Number
two, I think asfarcopraisconcemmied
that part, we are pretty reasonably
akay,” Gupta said during a post-
ecarmings call on Wednesday. The

reporied a 5% growih in March  DABUR India saw MARICO'S domwestic  THE firms said the “um;hﬂmaﬂd

o ke ik whe. @ LT3 growthin business reported dipin volumes was was slighthy behind
f||1:u11? i :“""T‘I"“[Im"lulmhlrbl consolidated revenue 3 5% growth in due te the high urban during the
ing volume growth. Rural demand — for the quarter March quarter Fﬂcesof everything  quarter, the
was slightly behind urban during  ended 31 March revenue rom soaps to fuel companies said
the quarter, the comprany said.

FMOG volumes declined 4.1%in
the Marchquarter, companiessaid, cit- | downgrading across categories. This | said.

ing industry data. This, they said, was
largely onaccount of the high pricesof
everything from soaps to foel, Rural
demand has remained volatile sinee the
Septembergquarter.

Drabwir reported vear-on-vear growth
across most calegories il operates in,

was (rue for both urban and rural
demamd.

“Be it shampoo or hair oil, our price
pointsal 10, W, and V2000e doing sig-
nificantly better than the lrger packs
with the exception of e-commeroe and
madern trade,” he said,

On the same day, Saugata Gupla,
managing directorand CEQof Marico,
saticl thestress Gactor inmiml was “high™.
In India, rising inflation levels, exacer-
bated by geopolitical tensions, contin-
wedd toweigh on the overall consumpp-
ticnsentiment and more so in mal, the

pricesofl copra, a key ingredient for
its Parachute portfolio, were down 9%
secuentially and 31% year-on-year,
Malhotra also said the company does
not seeany sign ofinflation easing. The
compsny will wail for the competition o
hike prices before taking any further
pricing actions. Malhotra wamed of
P LEsam Pressune on margins,




